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RESUME 
 
In 2020, WHO implemented a pandemic status as a result of increasing Covid-19 cases and the Covid-19 viruses more 

widespread in 215 countries. Apart from causing hundreds of thousands of fatalities, the Covid-19 and policies in the context of 
preventing the spread of the virus also affects all aspects of economic and social life of all people in the world. One of them are 
international trade (export-import) of palm oil products. The declining of  trade (export) performance of palm oil products will be 
worried because will affect Indonesia's trade balance, considering that these products are included in Indonesia's superior export 
products which also provide a large contribution to the trade balance. 

It’s confirmed with the declining of export volume of palm oil and its derivative products from 20 .73 million tons in the 
January-July 2020 period to is 18.63 million tons in the same period in 2020. The largest decling of export volume of palm oil 
products in that period compared to the previous year occurred in the destination country of China, amounting to 1.64 million tons 
(38.7 percent). Its caused the impact of the decline in demand for palm oil industries consumer in this country due to the Covid-19 
pandemic, considering that China is the first country to experience an outbreak. In addition, the decline in RPO exports to China was 
also caused by a large enough increase in soybean crushing activity so that China's soybean oil supply increased, which means that 
demand for palm oil has decreased. Meanwhile, export volume of palm oil products to other countries such as India, Pakistan and 
United States have increased.  

On the other hand, the foreign exchange generated from exports of palm oil products in this period has actually increased 
from USD 11.1 billion to USD 11.9 billion at the sampe period. The increase in the export value of palm oil products came from an 
increase in the export value of CPO, its corelated with the CPO CIF Rotterdam also has increased. In addition, the export value of 
palm oil-based oleochemical products also increased because the volume also has increased in to fulfill demand (imports) of 
oleochemicals due to the increasing need for oleochemical processed products, namely surfactant products needed during the 
pandemic such as hand sanitizers, hand wash soap, soap, etc.  

The amount of foreign exchange generated from the export of palm products was also able to increase the trade balance 
surplus in the non-oil and gas sector by USD 12.6 billion. And the non-oil and gas trade balance surplus was also able to increase 
Indonesia's total trade balance surplus by USD 8.7 billion, while the oil and gas trade balance experienced a deficit of 3.8 billion. This 
shows that palm oil products are capable of being heroes that generate export foreign exchange so that they can nourish Indonesia's 
trade balance. 

In terms of aggregate demand, the injection of “fresh blood” from palm oil product’s exchange reserves in the economy will 
increase aggregate demand so that it will increase the power to increase domestic consumption and investment. Meanwhile in terms 
of aggregate supply, its expected that the “economic machines” in the oil palm plantation centers will accelerate and infect the 
urban “economic machines” which are experiencing a rotating slowdown due to the pandemic. The sparkle of palm oil foreign 
exchange generated from palm oil center districts, which is the “new fresh blood”, will be an important force to prevent and pull the 
economy out of economic recession. 
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INTRODUCTION 

The year 2020 will have a long record in 
world history. This is because this year the 
Covid-19 pandemic occurred. The first time 
the Coronavirus was detected in Wuhan 
China at the end of 2019 then spread 
throughout the world until the World Health 
Organization implemented a pandemic 
status in March 2020, and until now (09/17) 
the number of Covid-19 cases has reached 
more than 30 million cases in 215 countries 
with the number of deaths of more than 945 
thousand people (Worldometer, 2020). 

Apart from causing hundreds of 
thousands of fatalities, the Covid-19 
pandemic also affects all aspects of economic 
and social life of all people in the world. 
Pandemics and policies in the context of 
preventing the spread of the virus, such as 
lockdown policies and social distancing, 
have an impact, one of them are production 
and consumption activities of the people in 
the country. Factories and industries that 
were originally operating for 24 hours must 
temporarily stop their production machines, 
besides that public places such as schools, 
offices, malls, markets, restaurants, cafes 
must also be temporarily closed to prevent 
massive virus transmission.  

Not only domestic production, 
consumption or trade activities are affected, 
export-import trade is also one of the sectors 
affected by the pandemic and lockdown 
policies or restrictions on socio-economic 
activities. Palm oil and its processed 
products, as one of the products that are 
widely traded internationally, have also 
experienced disruption due to the Covid-19 
pandemic. Declining demand from importing 
countries due to the temporary stoping or 
slowdown in production and consumption 
activities as well as reduced loading and 
unloading activities are factors causing the 
decline in the export performance of palm oil 
products from Indonesia, which is a largest 
exporters of palm oil in the world. 

It is feared that the decline in the export 
performance of palm oil products will affect 
Indonesia's trade balance, considering that 
these products are included in Indonesia's 
superior export products which also provide 
a large contribution to the trade balance. 

Further implications will affect Indonesia's 
economic growth, where the trade balance 
(export-import) is one of the components 
calculated in GDP. 

Therefore, this paper aims to present 
information and discuss the development of 
Indonesian exports of palm oil and it’s 
derivative products in the January-July 2020 
period. In addition, the two-quarter export 
performance (I&II) in 2020 will also be 
compared with the export performance of 
the same period of the year 2019 so that we 
can know the impact of the Covid pandemic 
on the export performance of Indonesian 
palm products. 

 

THE IMPACT OF THE PANDEMIC ON 
THE INDONESIAN EXPORT 

PERFORMANCE OF PALM OIL 
PRODUCTS 

Since 2006, Indonesia has succeeded in 
replacing Malaysia to occupy the position of 
the largest palm oil producer in the world. 
Apart from being the largest producer, 
Indonesia has also succeeded in becoming 
the largest exporter of palm oil (Crude Palm 
Oil/CPO and Refined Palm Oil/RPO) in the 
world with a share of up to 53 percent 
(Trademap, 2020). Apart from exporting 
crude and refined palm oil and palm kernel 
oil, Indonesia also exports palm oil-based 
processed products such as cooking oil (and 
other oleofoods), oleochemicals and 
biodiesel. 

In 2020, there will be significant 
changes in socio-economic activities around 
the world due to the Covid-19 pandemic. No 
exception, Indonesia is also one of the 
countries affected by the Covid-19 
pandemic. The Indonesian trade sector 
(export-import) sector has also become a 
“victim” of the Covid-19 virus, one of which 
is palm oil products. 

The total volume of exports of palm oil 
and its derivative products in the January-
July 2020 period is 18.63 million tons. 
Meanwhile, the export volume in the same 
period in 2019 was 20.73 million tonnes. 
This means that the export volume in the 
first half of this year was lower than in the 
same period the previous year (Figure 1). 
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Figure 1. Total Export Volume of Indonesian Palm Oil Products * (Source: BPS, 2020) 
* note: palm oil (crude & refined), palm kernel oil (crude & refined), biodiesel and oleochemicals 

 
The largest decling of export volume of 

palm oil products in that period compared to 
the previous year occurred in the 
destination country of China, amounting to 
1.64 million tons (38.7 percent) and the 
European Union by 450.5 thousand tons 
(18.7 percent). Meanwhile, India as the 
largest palm oil importer in the world did 
not experience a decrease in the export 
volume of palm products from Indonesia. On 
the other hand, exports of Indonesian palm 
oil products to India increased by 577 
thousand tonnes (21.7 percent) during that 
period. Exports of Indonesian palm oil 
products to other countries such as Pakistan 
and the United States also experienced an 
increase, namely 56.9 thousand tons (4.7 
percent) and 107.5 thousand tons (14.7 
percent) respectively. 

The decline in the total volume of 
exports of Indonesian palm products during 
that period was due to the decline in most 
products, except for CPO, Refined PKO and 
oleochemicals. Among the palm products 
analyzed in the data, the decline in export 
volume of RPO was the largest. The export 
volume of RPO for the January-July 2019 
period was 13.4 million tons, while the 
export volume of RPO in the same period in 
2020 was only 11.2 million tons, or have 
volume decreasing about 16.4 percent.   

The largest decline in the volume of RPO 
exports was due to the decline in RPO 
exports to China, from 2.8 million tons to 1.7 
million tons, or a decrease of 41 percent 
during the first half of 2019-2020. The 
decline in exports of palm oil products to 
China was the impact of the decline in 
demand for palm oil industries consumer in 
this country due to the Covid-19 pandemic, 
considering that China is the first country to 
experience an outbreak. In addition, the 
decline in RPO exports to China was also 
caused by a large enough increase in 
soybean crushing activity so that China's 
soybean oil supply increased, which means 
that demand for palm oil has decreased 
(GAPKI, 2020). 

If export volume of Indonesian palm oil 
products has decreased, on the other hand, 
the export value or foreign exchange 
generated from exports of palm oil products 
in this period has actually increased 
compared to last year (Figure 2). In 
accumulation, the total export value of palm 
oil products for the January-July 2020 period 
was USD 11.9 billion, while the total export 
value in the same period in 2019 was USD 
11.1 billion. This shows that even in the 
midst of a pandemic, palm oil products still 
contributed to an increase in export foreign 
exchange by 7.4 percent. 
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Figure 2.Total Export Value of Indonesian Palm Oil Products * (Source: BPS, 2020) 
* note: palm oil (crude & refined), palm kernel oil (crude & refined), biodiesel and oleochemicals 

 
The increase in the export value of palm 

oil products came from an increase in the 
export value of CPO by 30.7 percent. If we 
look at the average export unit price 
obtained from the dividing of value with 
volume, and the average unit price of CPO 
exports in the January-July 2020 period is 
USD 618.8 per ton, or higher than the unit 
price on the same period in 2019, which is 
only USD 473.4 per ton. Its correlated with 
the CPO CIF Rotterdam price data compiled 
by MPOB (2020), indicating that the average 
price for the January-July 2020 period (USD 
644 per ton) was higher than the previous 
period (USD 521 per ton). 

The export value of palm oil-based 
oleochemical products also increased from 
USD 1.1 million to USD 1.5 million, or an 
increase of 30.6 percent during that period. 
However, in contrast to the CPO export unit 
price which has increased, the average 
oleochemical export unit price for the 
January-July 2020 period was USD 692.0 per 
ton, or lower than the same period in 2019 
which was USD 702.7 per ton. This means 
that the increase in the value of Indonesia's 
oleochemical exports in 2020 is due to an 
increase in the volume of exports which 
reached 29.5 percent in that period. The 
increase in the export volume of palm oil-
based oleochemicals to fulfill demand 
(imports) of oleochemicals due to the 
increasing need for oleochemical processed 
products, namely surfactant products 
needed during the pandemic such as hand 
sanitizers, hand wash soap, soap, etc.  

 
CONTRIBUTION OF PALM OIL PRODUCT’S 

EXPORTS FOREIGN EXCHANGE TO THE 
INDONESIAN NET TRADE BALANCE  

Palm oil products are superior products 
that have a relatively large contribution to 
Indonesia's trade balance in the non-oil and 
gas sector. Based on data compiled from BPS 
and the Ministry of Trade, foreign exchange 
for palm oil products has been able to create 
a surplus in the trade balance for the non-oil 
and gas sector since 2012. Even if the foreign 
exchange for palm oil exports is separated 
from the trade balance for the non-oil and 
gas sector, this will cause the non-oil and gas 
sector to experience a deficit because the 
largest contribution of exchange foreign 
from palm oil product export.  

The contribution of palm oil foreign 
exchange products to the trade balance of 
the non-oil and gas sector can also be felt 
even in the midst of a pandemic like today. 
Foreign exchange exports from palm oil 
products of USD 11.9 billion were able to 
increase the trade balance surplus of the 
non-oil and gas sector by USD 12.6 billion 
(Figure 3). This means that around 95 
percent of the surplus is obtained from 
foreign exchange exports of palm oil 
products.  
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When compared with the January-July 
2019 period, where foreign exchange 
exports from palm oil products amounted to 
USD 11.1 billion, but still contributing to an 
increase in the trade balance surplus of the 
non-oil and gas sector by USD 3.4 billion. 

Thus, it has been proven that the 
contribution of foreign exchange for palm oil 
products to the oil and gas sector trade 
balance surplus in various conditions, both 
during the pandemic period and not. 

 
Figure 3. Accumulated Contribution of Palm Oil Product’s Exports Foreign Exchange to 

Indonesia's Non-Oil and Gas Sector Trade Balance (Source: BPS and Ministry of Trade, 2020) 
* note: palm oil (crude & refined), palm kernel oil (crude & refined), biodiesel and oleochemicals 

 
During the pandemic, foreign exchange 

of palm oil products not only increased the 
trade balance surplus for the non-oil and gas 
sector, but also contributed to a total surplus 
in Indonesia's trade balance. In the 
accumulated trade balance for the January-
July 2020 period, the non-oil and gas sector 
balance recorded a surplus of USD 12.5 
billion while the oil and gas sector balance 
was a deficit of 3.8 billion, so that the total 

trade balance in aggregate had a surplus of 
USD 8.7 billion (Figure 4). And the balance 
surplus is due to the contribution of the non-
oil and gas sector which experienced a 
surplus due to foreign exchange generated 
from exports of palm products. If there was 
no foreign exchange for palm oil, Indonesia 
would experience a deficit in the total trade 
balance. 

 
Figure 4. Accumulated Contribution of Oil Palm Product Exports to Indonesia's Total Trade 

Balance (Source: BPS and Ministry of Trade, 2020) 
* note: palm oil (crude & refined), palm kernel oil (crude & refined), biodiesel and oleochemicals 
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The amount of foreign exchange for 
palm oil products is USD 11.9 billion, which 
is equivalent to IDR 170 trillion or more than 
double the funds for handling the Covid 
Pandemic from the State Budget which is 
only around IDR 75 trillion. In terms of 
aggregate demand, the injection of “fresh 
blood” from palm oil product’s exchange 
reserves in the economy will increase 
aggregate demand so that it will increase the 
power to increase domestic consumption 
and investment. 

In terms of aggregate supply, this 
foreign exchange is generated from oil palm 
plantations in 225 districts and involves 
millions of MSMEs and corporations 
throughout Indonesia. This makes the 
“economic machines” of oil palm plantations 
in remote villages spinning faster, so that the 
villages do not experience food shortages 
and unemployment during the pandemic. On 
the contrary, the rural economy remains 
vibrant and does not know recession like the 
urban economy. 

It is expected that the rotation of the 
“economic machines” in the oil palm 
plantation centers will accelerate and infect 
the urban “economic machines” which are 
experiencing a rotating slowdown due to the 
pandemic. The sparkle of palm oil foreign 
exchange generated from palm oil center 
districts, which is the “new fresh blood”, will 
be an important force to prevent and pull the 
economy out of economic recession. 

 

CONCLUSION 

In 2020, WHO implemented a pandemic 
status as a result of increasing Covid-19 
cases and the Covid-19 viruses more 
widespread in 215 countries. Apart from 
causing hundreds of thousands of fatalities, 
the Covid-19 and policies in the context of 
preventing the spread of the virus also 
affects all aspects of economic and social life 
of all people in the world. One of them are 
international trade (export-import) of palm 
oil products. The declining of  trade (export) 
performance of palm oil products will be 
worried because will affect Indonesia's trade 
balance, considering that these products are 
included in Indonesia's superior export 
products which also provide a large 
contribution to the trade balance. 

It’s confirmed with the declining of 
export volume of palm oil and its derivative 
products from 20.73 million tons in the 
January-July 2020 period to is 18.63 million 
tons in the same period in 2020. On the 
other hand, the foreign exchange generated 
from exports of palm oil products in this 
period has actually increased from USD 11.1 
billion to USD 11.9 billion at the sampe 
period. This shows that even in the midst of 
a pandemic, palm oil products still 
contributed to an increase in export foreign 
exchange by 7.4 percent. 

The amount of foreign exchange 
generated from the export of palm products 
was also able to increase the trade balance 
surplus in the non-oil and gas sector by USD 
12.6 billion. And the non-oil and gas trade 
balance surplus was also able to increase 
Indonesia's total trade balance surplus by 
USD 8.7 billion, while the oil and gas trade 
balance experienced a deficit of 3.8 billion. 
This shows that palm oil products are 
capable of being heroes that generate export 
foreign exchange so that they can nourish 
Indonesia's trade balance. 
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