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RESUME 
 

Sustainable Development Goals (SDGs) is a global development platform based on sustainable development paradigm 
stated that economic growth and environmental preservation can be managed optimally so that it can achieve economic, 
social and environmental development goals in a long-term perspective. SDGs initiated by the United Nations (UN) in 2015 
with target achievements during 2016-2030. SDGs have 17 goals and 169 targets which can be divided into three main 
aspects, namely economic, social and environmental aspects. 

Indonesia as a member of the United Nations which is also a country that has participated in ratifying the SDGs has 
also issued policies that support the implementation of SDGs in Indonesia and mandates all sectors to contribute to the 
achievement of the SDGs. The palm oil industry as one of the national strategic industries has proactively positioned itself as 
part of the solution that contributes to the achievement of SDGs goals at the local/regional, national and global levels. 

This is confirmed based on empirical research or studies, the palm oil industry has contributed to the achievement of 16 
of the 17 SDGs goals. In the economic aspect, this industry has achieved: SDG-1 (No Poverty); SDG-2 (Zero Hunger); SDG-7 
(Afordable and Clean Energy); SDG-8 (Decent Work and Economic Growth); SDG-9 (Industry, Innovation and Infrastructure); 
SDG-10 (Reducing Inequality); and SDG-12 (Responsible Consumption and Production). In the social aspect, namely: SDG-3 
(Good Health and Well-being); SDG-4 (Quality Education); SDG-5 (Gender equality); SDG-6 (Clean Water and Sanitation); 
SDG-11 (Sustainable Cities and Communities); and SDG-16 (Peace, Justice and Strong Institution). Meanwhile, in the 
environmental aspect this industry also contributes to the achievement of: SDG-13 (Climate Action); SDG-14 (Life Below 
Water); and SDG-15 (Life on Land). 

Given the importance of information in knowing the contribution of the palm oil industry to the SDGs as an material 
campaign for promoting so that increasing acceptance in the global market, as well as being a “weapon” to fight against 
black campaign and policies that discriminate against palm oil (trade barrier), research on this topic with using updated 
comprehensive data (from upstream to downstream) and a comprehensive approach (analysis method) is very needed. 
Therefore, the government through BPDPKS by utilizing CPO Support Fund (CSF) can conduct that research as soon as 
possible. 
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INTRODUCTION 

Sustainable Development Goals (SDGs) 
is a global development platform initiated by 
the United Nations (UN) in 2015 with target 
achievements during 2016-2030. SDGs have 
17 goals and 169 targets which can be 
divided into three main aspects, namely 
economic, social and environmental aspects. 

For Indonesia, the SDGs actually started 
to be implemented before the it was adopted 
internationally. For example in the 
Indonesian palm oil industry, the 
Government has introduced and 
implemented the sustainable development 
of palm oil plantations, known as ISPO, since 
2011. The Indonesian government was 
issued of Presidential Regulation No. 
44/2020 concerning the Indonesian 
Sustainable Palm Oil Plantation Certification 
System (ISPO). This Presidential Regulation 
was made with the aim of complementing 
the existing regulations as well as to 
accommodate global market dynamics and 
increase the adoption of SDGs values (PASPI, 
2020c - JURNAL 18). With the adoption of the 
SDGs into the ISPO Presidential Decree, it is 
actually shows that ISPO is on the right track 
with this platform. 

The contribution of the national palm 
oil industry in achieving the SDGs can also be 
used as a "language" in the context of 
campaigning and promoting the positive 
value of palm oil. By linking this industry 
with the 17 SDGs goals as a development 
platform that recognized globally, it is hoped 
that it will be able to open the global 
consumer's eyes to the positive benefits of 

the palm oil industry at the local, national 
and global levels, so it can increase the 
acceptance of its in the global market. 
Therefore, this paper will discuss the 
contribution of the palm oil industry to 
achievning the SDGs goals.  

 
 

BACKGROUND OF SDGS AND 17 GOALS  

In the era before 1980s, there were two 
development paradigms applied in the 
global, namely Developmentalist and 
Environmentalist. The two paradigms are 
contradictory in order to improve people's 
welfare where the Developmentalist 
paradigm focuses on development and 
economic growth, while the 
Environmentalist paradigm focuses on 
environmental conservation. Until 1987, a 
new paradigm was arisen from two 
polarized paradigms, namely the Sustainable 
Development paradigm. This new paradigm 
shows that economic growth and 
environmental preservation can be managed 
optimally so that it can achieve economic, 
social and environmental development goals 
in a long-term perspective. 

The Sustainable Development paradigm 
has officially become an global development 
platform launched by the United Nations 
(UN) or known as the Sustainable 
Development Goals (SDGs) in 2015. SDGs are 
a development platform in order to achieve 
harmonious and sustainable economic, 
social and environmental goals. The SDGs 
platform consists of 17 goals and its hoped 
to be achieved by 2030 (Figure 1).  

 
Figure 1. Sustainable Development Goals (SDGs) 
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The seventeen SDGs can be classified 
into three aspects as follows. First, the 
objectives in the Economic Aspect (8 SDGs), 
namely: (a) No Poverty/SDG-1; (b) Zero 
Hunger/SDG-2; (c) Afordable and Clean 
Energy/SDG-7; (d) Decent Work and 
Economic Growth /SDG-8; (e) Industry, 
Innovation and Infrastructure /SDG-9; (f) 
Reducing Inequality/SDG-10; (g) 
Responsible Consumption and 
Production/SDG-12; and (h) Partnership for 
the Goals/SDG-17. 

Second, the objectives in social aspects 
(6 SDGs), namely: (a) Good Health and Well-
being/SDG-3; (b) Quality Education/SDG-4; 
(c) Gender Equality/SDG-5; (d) Clean Water 
and Sanitation/SDG-6; (e) Sustainable Cities 
and Communities/SDG-11; and (f) Peace, 
Justice and Strong Institution/SDG-16. 

Third, Goals in Environmental Aspects 
(3 SDGs), namely: (a) Climate Action /SDG-
13; (b) Life Below Water/SDG-14; and (c) 
Life on Land/SDG-15. 

The new emphasis of the SDGs is also 
inclusiveness (no one left behind) from 
every aspect or principle/criteria, namely 
the impact (positive, negative) on the region 
and society. Economically inclusive, it is not 
only measured at the company level can 
achieving profit (exclusivitas), but also the 
impact of the company presence in terms of 
inputs used and outputs produced to 
economy, social and environment aspect 
both in local/regional, national or global 
level. This is also confirmed by the concept 
World Bank (2012) proposing a simple 
concept, namely Growth, Green, Inclusive. 
Economic growth must still pay attention to 
environmental sustainability (green) and its 
benefits are felt by all people (inclusive).. 

Given the important role of the 
government as an actor in managing 
development, in order to achieving the goals, 
the concept of sustainable development is 
not only 3-P (Profit, Planet, People) but 4-P 
(Profit, Planet, People, Policy) (Feher and 
Beke, 2013; Moon, 2012). Government 
policy variables are considered very 
important to determining development 
policies as well as being specific to each 
country. The implementation of the SDGs is 
definitely, because it is determined by 
government policies in each country. 

Indonesia as a member of the United 
Nations and participated in ratifying the 
SDGs has also published policies that 
support the implementation of SDGs in 
Indonesia. One of these policies is the 
Minister of National Development Planning 
Regulation No. 7 of 2018 concerning 
Coordination of Planning, Monitoring, 
Evaluation and Reporting of the 
Implementation of the Sustainable 
Development Goals. The SDGs platform is 
expected to be realized by all sectors in 
Indonesia. Palm oil industry as one of the 
national strategic industries needs to be 
proactive by positioning itself as part of the 
solution that contributes to achieving of the 
SDGs both in local/regional, national and 
global.  

 
 

THE CONTRIBUTION OF PALM OIL 
INDUSTRY IN ACHIEVING SDGs 

By built in, the palm oil industry has a 
agricultural multifunction consisting of: 
economic function (white function), socio-
cultural function (yellow function/services), 
water management (blue services), and 
natural resource conservation function 
(green function) (PASPI, 2020b - JOURNAL 
17). If translated more specifically, these 
functions can be broken-down into goals in 
the SDGs. Based on empirical research or 
studies, palm oil industry has contributed to 
the achievement of 16 SDGs goals. Along 
with improving the governance of the 
industry, one of them through ISPO, has 
implications for increasing the contribution 
of the palm oil industry to the SDGs. 

Economic Aspects. Empirically, the 
contribution of the palm oil industry in the 
Indonesian economic has been proven by 
many studies or research, including 
increasing farmer’s income reducing 
poverty, encouraging economic 
development, sources of foreign exchange 
and national income or government revenue 
(Tomic and Mawardi, 1995; Sato, 1997; 
Susila, 2004 ; World Growth, 2011). Palm oil 
industry also has the forward and backward 
input-output linkages and various multiplier 
effect indicators (output, added value, labor), 
it shows that both plantations and 
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downstream industry are economy 
locomotives (Amzul, 2011; PASPI 2014). 

The production of palm oil in plantation 
areas encourages a significant increase in 
the regional GDP, which is has an impact on 
the economic regional development of these 
area. The economic growth caused by palm 
oil production is not only enjoyed by those 
actors involved in oil palm plantations, but 
also enjoyed by community who are not 
directly involved in the plantations. Other 
evidence shows that oil palm plantations are 
an inclusive economic locomotive and at the 
same time shows the distribution of welfare 
and the reduction of inequality of remote 
areas through the development oil palm 
plantation into new economic centers 
(PASPI, 2020d JURNAL 22). 

The contribution of the palm oil 
industry in the supply clean energy (biofuel 
sector) is not only through the development 
of biodiesel with the B30 mandatory policy 
which is implemented this year, but also 
through the development of 
biohydrocarbons (palm diesel, palm fuel and 
palm avtur) as a source of palm-based 
renewable energy will also produced 
immediately (PASPI, 2020 - JURNAL 27). A 
scheme for the absorption of smallholder’s 
palm oil as a raw material for 
biohydrocarbons has even been planned. 
This shows that the development of 
biohydrocarbon industry will increasingly 
provide inclusive economic benefits for all 
Indonesians. 

At the national level, palm oil products 
are also the largest source of foreign 
exchange in the non-oil and gas sector. Even 
in the Covid-19 pandemic and the potential 
for a global economic recession, the palm oil 
industry has once again been able to prove 
itself as a foreign exchange hero that capable 
of creating a surplus in Indonesia's total 
trade balance (PASPI, 2020a JOURNAL 14). 
The implementation of biodiesel policy in 
addition to producing sustainable energy 
sources is also able to reduce Indonesia's 
dependence on imported diesel, so that it can 
save on imported foreign exchange (PASPI, 
2020g JURNAL 30). Thus, Indonesia's trade 
balance with palm oil products and the B30 
program will create a surplus. This is 
confirmed by a surplus in Indonesia's total 
trade balance was reached of USD 11.08 

billion during the January-August 2020 
period (PASPI, 2020e PPT PASPI PERISAI 
2020). 

The economic benefits of palm oil are 
also enjoyed by global communities such as 
EU community. Imports of CPO that are 
carried out provide great benefits both to 
GDP, government revenues and labor 
absorption (Europe Economics, 2014). The 
palm oil industry, which provides nutritious 
and more competitive prices of vegetable oil 
and palm oil-based food products, also 
contributes to the reducing of hunger and 
improved nutrition, especially in countries 
with lower-middle income, such as Africa.  

Based on the description above, it can be 
concluded that the national palm oil industry 
is able to be a part of the solution for 
achieving the SDGs, especially the economic 
aspects of SDG-1; SDG-2; SDG-7; SDG-8; SDG-
9; SDG-10; and SDG-12. 

Social Aspects. The contribution of the 
palm oil industry in the social aspect has also 
been proven empirically, including its role in 
rural development through improving the 
quality of life and reducing poverty (Sumarto 
and Suryahadi, 2004; Susila, 2004; Gunadi, 
2008; World Growth, 2009, 2011; Amzul, 
2011 ; Joni, 2012; Rofiq, 2013; PASPI, 2014). 
As a pioneer sector in remote areas, oil palm 
plantations also increase the availability of 
rural infrastructure such as education and 
health facilities and increase access to water 
sources and sanitation. 

In addition to reducing inequality, the 
development of oil palm plantation in remote 
areas become to become new economic 
growth centers based rural areas (PASPI, 
2020 – JURNAL MONITOR 14), such as in 50 
new growth areas in rural areas based on the 
palm oil economy, including: Sungai Bahar 
(Jambi), Pematang Panggang and Peninajian 
(South Sumatra), Arga Makmur (Bengkulu), 
Sungai Pasar and Lipat Kain (Riau), 
Paranggean (Central Kalimantan) and other 
regions. Its also show the contribution of oil 
palm plantaion for developing the region in 
an inclusive and sustainable manner. 

In the gender sector, oil palm 
plantations and downstream industries 
provide opportunities and "places" for 
women's participation to have careers in the 
palm oil  industry, and also recognizing 
women's basic rights such as menstrual leave 
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and maternity leave. Participation of the 
people as smallholder farmers in a 
partnership initiated by plantation 
companies is not only as a form of creating 
inclusive economic benefits but also in 
minimizing social conflicts so the peace 
around the plantation area can be 
maintained (PASPI, 2020f NEWS 72). 

Based on the description above, it can be 
concluded that the national palm oil industry 
is able to be a part of the solution for the 
achievement of the SDGs, especially social 
aspects of SDG-3; SDG-4; SDG-5; SDG-6; SDG-
11; and SDG-16. 

Environmental Aspects. Various 
studies and research have also proven that 
the ecological role of oil palm plantations 
includes the preservation of the carbon 
dioxide and oxygen cycle (photosynthesis 
process, which absorbs carbon dioxide from 
the earth's atmosphere and produces oxygen 
into the earth's atmosphere), restoration of 
degraded land, conserving soil and water, 
increasing biomass and land stock carbon, 
reducing greenhouse gas emissions/peatland 
restoration. Each hectare of oil palm 
plantations absorbs 161 tons of carbon 
dioxide/hectare from the earth's atmosphere 
and produces 18.7 tons of oxygen/hectare 
(Henson, 1999; Harahap et al, 2005; 
Fairhurst and Hardter, 2004). Oil palm 
plantations also increase the biomass 
(organic component) of land which increases 
with the aging of the plant (Chan, 2002). Oil 
palm plantations on peatlands also reduce 
greenhouse gas emissions (Murayama and 
Baker, 1996; Melling et, al. 2005, 2007; 
Sabiham, 2013). In terms of the role of water 
management, various hydrological indicators 
such as evapotranspiration, groundwater 
reserves, forward rainfall to the soil surface, 
solum layer infiltration rate and air humidity 
(Hanson, 1999; Harahap et al, 2005) between 
oil palm plantations and forests are relatively 
similar . 

Apart from its role as the “lung of the 
ecosystem”, the palm oil industry also 
contributes to reducing emissions and 
preventing climate change through the 
development of low-emission and 
sustainable biofuels. The palm oil industry is 
capable to producing first generation biofuel 
energy (biodiesel and 
biohydrocabon/greenfuel) from oil, second 

generation biofuel energy 
(biopremium/biogasoline/bioethanol, bio-
pellets, biogas/biolistrik, bio-coal) from 
biomaterial/biomass, and third generation 
biofuel energy (biogas/biolistric and 
biodiesel algae) from POME (PASPI, 2020 - 
JURNAL MONITOR 9). 

In its role related to the conservation of 
water resources, oil palm plants are known 
as the most efficient in the use of fertilizers 
(nitrogen and phosphate) and 
pesticides/herbicides, when compared to 
other vegetable oil crops such as soybeans 
and rapeseed. The implication of the efficient 
input, the pollutions/residues into water 
when produce one ton palm oil are lower 
(PASPI, 2020 - JURNAL MONITOR 23). In 
addition, palm oil and its biomaterials have 
the potential to be developed as raw 
materials for producing bioplastics that are 
more eco-friendly due to biodegradable 
characteristic, considering that plastic is the 
main waste that pollutes the waters. So that 
with the development of bioplastics, it is 
hoped that it can reduce water waste. 

The palm oil industry has also 
participated in biodiversity management and 
land (forest) conservation. This can be seen 
from the efforts of oil palm plantation 
companies that always leaving part of their 
land use right (Hak Guna Usaha/HGU) to be 
used as High Carbon Stock (HCS) with 
endemic flora and fauna of the area. The 
companies also participate through NGO that 
facilitate biodiversity conservation, for 
example orangutan conservation in 
Kalimantan. In addition, through improved 
governance such as strengthening ISPO and 
the program of replanting in smallholders 
plantation (Peremajaan Sawit Rakyat/PSR), 
it can be a solution to increasing palm oil 
production through intensification without 
extensification (additional area) so that it can 
reduce the rate of deforestation. 

Based on the description above, it can be 
concluded that the national palm oil industry 
is able to be a part of the solution for 
achieving SDGs in environmental aspects, 
namely SDG-13; SDG-14; and SDG-15.  

The contribution of the palm oil 
industry to the achievement of the 16 SDGs 
described above based on empirical studies 
or research that have been conducted by 
researchers and experts. Given the 
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importance of information in knowing the 
contribution of the palm oil industry to the 
SDGs as an material campaign for promoting 
so that increasing acceptance in the global 
market, as well as being a “weapon” to fight 
against black campaign and policies that 
discriminate against palm oil (trade barrier), 
research on this topic with using updated 
comprehensive data (from upstream to 
downstream) and a comprehensive 
approach (analysis method) is very needed. 
Therefore, the government through BPDPKS 
by utilizing CPO Support Fund (CSF) can 
conduct that research as soon as possible. 

 
 

CONCLUSION 

Sustainable Development Goals (SDGs) 
is a global development platform that has 
been adopted by countries in the world, 
including Indonesia. All development 
sectors, both at the regional and national 
levels, must contribute to achieve the goals 
SDGs. Palm oil industry as one of Indonesia's 
strategic sectors has also proven itself to be 
part of the solution to achieving the SDGs 
through contributions in both economic, 
social and environmental aspects. Based on 
empirical research, it shows that the palm oil 
industry has contributed to the achievement 
of 16 of the 17 SDGs goals both in 
local/regional, national and even world 
levels. 

The large contribution of the palm oil 
industry to the achievement and realization 
of the SDGs globally can be used as a 
"language" in the context of campaigning 
and promoting the positive value of oil palm 
which has further implications related to 
increasing world acceptance, given the SDGs 
are a global norm (global value) that is 
recognized internationally. In addition, this 
“languange” also being as a “weapon” to fight 
against black campaign and policies that 
discriminate against palm oil (trade barrier). 
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