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RESUME 
 
 

As a strategic economic sector, the palm oil industry has great potential as a part and solution to 
achieving the SDGs at the regional, national and global levels. One of the SDGs goals that can be 
achieved by the palm oil industry is "Decent Work and Economic Growth" (SDG-8). The contribution of 
the SDG-8 palm oil industry does not only occur in the producing countries, but also in the palm oil 
importing/consuming countries in the world. Through palm oil downstream activities (oleofood, 
bioenergy, oleochemicals) in consumer countries is part of sharing prosperity and "economic cake" in 
the form of job opportunities, business opportunities, and income generation (SDG-8), from palm oil 
producing communities to palm oil consumers. Job creation or decent work globally created by the 
world's palm oil industry reached around 2.36 million people in 2015, as well as is well distributed and 
inclusive in developed countries (European Union, America) and developing countries (India, Pakistan, 
Bangladesh, China). In addition, the contribution of the palm oil industry to the increase in income or 
economic growth at a global level reached USD 32.8 billion. The bigger and more intensive the 
downstreaming of palm oil in these palm oil-consuming countries, the more decent work and 
economic growth will be created. 
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INTRODUCTION 

The United Nations (UN) launched the 
Sustainable Development Goals (SDGs) in 
2015. The SDGs are a new global 
development platform with a target period 
of achievement in 2015-2030. It is hoped 
that all stakeholders in global development, 
including anyone and anywhere with their 
respective roles, can be part of the solution 
and contribute to the achievement of the 17 
SDGs that have been set.  

One of the strategic goals of the SDGs is 
"Decent Work and Economic Growth" (SDG-
8). Although the seventeen goals of the SDGs 
have their respective important roles, SDG-8 
has an important position because its role is 
very closely related to the achievement of 
many other SDG goals such as No Poverty 
(SDG-1), Zero Hunger (SDG-2), Good Health 
and Wellbeing (SDG-3), Quality of Education 
(SDG-4), Clean Water and Sanitation (SDG-
6), Affordable and Clean Energy (SDG-7), and 
Reduced Inequality (SDG-10). This means 
that the achievement of SDG-8 will facilitate 
the achievement of other SDGs goals.  

The palm oil industry has the potential 
to contribute to the achievement of Decent 
Work and Economic Growth (SDG-8). 
Although oil palm plantations are only 
located in a few countries, such as Indonesia, 
Malaysia, and Thailand, their products are 
used all over the world. So that the benefits 
are also not only enjoyed by palm oil 
producing countries, but also enjoyed by 
almost all countries and global communities.  

The contribution of the palm oil 
industry to job creation and economic 
growth (SDG-8) in producing countries such 
as Indonesia has been widely disclosed 
(World Growth, 2011; PASPI, 2014). The 
palm oil industry, as an industry whose 
output is used internationally, also shares 

benefits with other countries. This article 
will discuss how the palm oil industry 
contributes to the achievement of SDG-8 at 
the global level, particularly in importing or 
consuming countries of palm oil in the 
world. 

 
 

THE MAIN VEGETABLE OIL IN THE 
WORLD IS PALM OIL 

Among the world's vegetable oil 
commodities, there are four main vegetable 
oils in the world with a production share 
reaching 85-90 percent of global production. 
These top-4 vegetable oils are palm oil, 
soybean oil, rapeseed oil and sunflower seed 
oil. Since 2002, palm oil production has 
surpassed soybean oil production in the 
global market, which has held the number 
one position for more than 100 years as the 
world's vegetable oil (Figure 1).  

Although the area of oil palm is the 
lowest compared to the areas of other 
vegetable oils (soybean oil, rapeseed oil and 
sunflower seed oil), the productivity of oil 
per hectare of palm oil is much higher than 
their productivity. The implication is the 
share of palm oil continues to increase until 
it dominates the global vegetable oil market. 

The share of palm oil in the top-4 world 
vegetable oils was still around 28 percent in 
1980, and experienced a significant increase 
to around 44 percent in 2020. By having the 
largest market share in the global vegetable 
oil market, palm oil has managed to be in the 
first position. Not only as the largest 
producer, palm oil has also become the 
vegetable oil with the largest volume traded 
internationally and the most consumed by 
the global community.  



The Contribution of the Palm Oil Industry to Sdgs-8 (Decent Work and Economic Growth) at Global Level 509 

@PASPI2021 

 
Figure 1. Production of the Top-4 Major Vegetable Oils in the World (Source: USDA) 

 
 
Most of the palm oil exported by the 

palm oil producing countries is still in the 
form of crude (Crude Palm Oil-CPO, Crude 
Palm Kernel Oil-CPKO) and intermediate 
products. Then, by consumer countries 
(European Economics, 2014, 2016; Kojima, 
2016), the imported palm oil is then 
processed through an industrialization 
process (downstream) both as food 
(oleofood), feedstock for bioenergy and 
industrial raw materials (oleochemicals). 

Through the downstream oleofood in 
the palm oil-consuming countries, palm oil is 
used to produce the final product, either as 
cooking oil, margarine or as a specialty fat 
for the food industry. In the downstream 
pathway of bioenergy/biofuel, palm oil is 
used both as a power plant and feedstock for 
biodiesel. Meanwhile, through the 
downstream oleochemical pathway, palm oil 
is further processed to produce various 
products such as biosurfactant products 
(detergents, soaps, shampoos), 
biolubricants, personal care (make-up, 
cosmetics) and others.  

  
 

CONTRIBUTION OF THE PALM OIL 
INDUSTRY TO THE ACHIEVEMENT OF 

SDG-8 IN THE WORLD 

In addition to producing final products 
of palm oil-based that are needed and used 
by consumers in every country, downstream 
palm oil pathways (oleofood, bioenergy, 
oleochemical) in consumer countries are 
also seen as part of the share of prosperity 
or a process of sharing the "economic cake" 
between producing countries and 
consuming countries,in the form of job 
opportunities, business opportunities, and 
income generation. 

Based on a study by Europe Economic 
(2016) and PASPI Monitor (2021a, 2021b), it 
was revealed that downstream palm oil in 
various palm oil consuming countries 
created job opportunities for around 2.36 
million people in 2015 (Figure 2).  
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Figure 2. Amount and Distribution of Job Opportunities (a) and Income-Generating Due to 

Palm Oil Downstreaming (b) in the Palm Oil Consumer Countries (Source: European 
Economic, 2016). 

 
The distribution of job opportunities in 

the world's palm oil importing/consuming 
countries is spread across India (42 
percent), China (29 percent), Africa (7 
percent), Pakistan and Bangladesh (5 
percent), the EU-28 (3 percent), the United 
States (2 percent), and the Rest of the World 
(13 percent). The number of job 
opportunities created by palm oil 
downstreaming in each country depends on 
the volume of consumption, technology and 
depth of downstreaming (PASPI Monitor, 
2021a). The greater volume of consumption 
and the deeper of downstream palm oil in 
the country, the greater job opportunities 
will be created.  

In addition to creating job 
opportunities, downstream palm oil in the 
world's palm oil consuming countries also 
creates income-generating around USD 32.8 
billion. The distribution of income-

generating occurs in the EU (18.7 percent), 
China (17 percent), India (16.7 percent), 
Africa (13.5 percent), Pakistan and 
Bangladesh (10.1 percent), the United States 
(7.3 percent), and the Rest of the World (17 
percent). The size of this benefit in each 
palm oil-consuming country depends on the 
volume of palm oil consumption, the path 
and diversity of downstreaming, as well as 
the technology of palm oil downstreaming 
(PASPI Monitor, 2021b). More diversified 
downstreaming pathway results in greater 
revenue.  

The results of this study show that job 
opportunities and income generation due to 
downstream palm oil are enjoyed by all 
people in the world, who consume palm oil, 
both developed countries such as the EU-28 
and the USA and developing countries such 
as India, China, Africa, Pakistan and 
Bangladesh.  
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In other words, the palm oil industry 
not only contributes to job creation and 
income/economic growth (SDG-8) in palm 
oil producing countries, but has also 
succeeded in realizing SDG-8 through 
downstream development in palm oil 
consuming countries. Its contribution is also 
felt by all palm oil consuming countries in 
the world, from European Union countries 
and America to China, India and other 
countries.  

The contribution of the palm oil 
industry to the achievement of SDG-8 in 
every country, also proves that the palm oil 
industry has high inclusiveness. An inclusive 
sector or industry is one way to achieve 
sustainable development (World Bank, 
2012). The inclusiveness of the palm oil 
industry is reflected in the "economic cake" 
of the growth of the palm oil industry, not 
only enjoyed by people in palm oil producing 
countries but also enjoyed by the entire 
world community. 

The contribution of the palm oil 
industry to decent work and economic 
growth at the global level is also part of our 
shared prosperity. The achievement of the 
17 SDGs is a mechanism to share prosperity 
across the international community (OECD, 
2015). Apart from feeding and biofueling the 
world, the palm oil industry also creates and 
shares income with the entire world 
community through downstream palm oil in 
palm oil-consuming countries. This shows 
that the expression "Palm is a gift from God 
Almighty to the world through Indonesia" is 
no need to doubt and refute. 

  

CONCLUSION 

The palm oil industry contributes to the 
achievement of SDG-8 at the world level 
through the creation of job opportunities 
and income as a result of the development of 
palm oil downstreaming in the world's palm 
oil consumer/importer countries.  

 The global workforce (decent work) 
that created the world's palm oil industry 
reached approximately 2,36 million people 
in 2015 and was distributed both in 
developed countries and developing 
countries. The bigger and more intensive the 
downstreaming of palm oil in these 
countries, the greater the decent work is 

created. In addition, the contribution of the 
palm oil industry to the increase in income 
or economic growth at global level in 2015 
reached USD 32.8 billion. The income is 
created and distributed following the 
downstreaming of palm oil in the world's 
palm oil consuming countries.  
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